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𝐶𝑜𝑟𝑖𝑡 =  𝛽0 + 𝛽1𝑃𝐶𝐺𝐷𝑃𝑖𝑡 + 𝛽2 𝐸𝐷𝑖𝑡 + 𝛽3 𝐼𝑁𝐹𝑖𝑡 +  𝜇𝑖𝑡

Corit = Corruption

PCGDPit = Per Capita GDP (Income Level)

INFit = Inflation

EDit = Level of Education

μit = Error Term
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𝑦𝑖𝑡 =  𝛼𝑖 + 𝛽𝑖𝑡𝑥𝑖𝑡 + 𝜀𝑖𝑡
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ρ

∆𝑦𝑖𝑡 =  𝛼𝑡 + 𝜌𝑖𝑦𝑖,𝑡−𝑖 + 𝑐𝑖𝑦̅𝑡−1 + 𝑑𝑖Δ𝑦̅𝑡 + 𝜈𝑖𝑡
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Δ𝑦𝑖,𝑡 =  𝛿𝑖
′𝑑𝑡 + 𝛼𝑖(𝑦𝑖,𝑡−1 − 𝛽𝑖

′𝑥𝑖,𝑡−1) + ∑ 𝛼𝑖,𝑗 
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